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INTERIM RESULTS
b GE S

The board (the “Board”) of directors (the “Directors”) of Tesson Holdings Limited (the
“Company”) is pleased to announce the unaudited condensed consolidated interim
results of the Company and its subsidiaries (the “Group”) for the six months ended
30 June 2020 (the “Reporting Period”), together with the comparative figures for the
corresponding period in 2019 as follows:

REZERERAR((R2A N zEE((EE)e([ES
EMARMG - ARARENBART([FEE]EE=
ZoREXRA=THIEAEAR (TREPHE ) 2 REEZ
ERGATEIRE  ER_T-NFRBZERETH
T

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
Bt 18m R A2 E RS R

For the six months ended 30 June 2020 HBE=—E-—FFEANA=1+HIENEA

(Unaudited)
(REEZ)

Six months ended 30 June
BEAA=tHLAEAR

2020 2019
—ECEF —ZE-NAF
Notes HK$°000 HK$'000
Bz FET FET
Revenue Wzs 4 422,562 891,033
Cost of sales SHE R (250,732) (779,296)
Gross profit 7 171,830 111,787
Other income EHablg A 5 2,680 5,929
Distribution and selling expenses DN EE X (6,313) (6,746)
Administrative expenses THAX (65,181) (75,071)
Profit from operation B nF 103,016 35,849
Finance costs BER A 6 (7,214) 6,279)
Profit before tax RRAEE AR F 95,802 29,570
Income tax Fris#i 7 (46,841) (25,591)
Profit for the period A EAE A 8 48,961 3,979
Other comprehensive loss: Hih2mEEE !
Items that may be reclassified to profit or loss: AEEF DR Em s HE -
Exchange differences on translating foreign BMEBINEGFIES 2
operations ERER (25,264) (4,359)
Total comprehensive income/(loss) for AEBEmEmWE S (EE)
the period k] 23,697 (380)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
B 8m Rk At 2 EWRER

For the six months ended 30 June 2020 BE—ZE-_TEXA=1+HLXEA
(Unaudited)
(REBEZ)
Six months ended 30 June

BEAA=tHILEAEA

2020 2019
—EB-EF —E-NEF
Notes HK$’000 HK$’000
Btat FET FET
Profit/(loss) for the period THA LA
attributable to: =R (EE)
Owners of the Company KRAREEA 26,720 (21,639
Non-controlling interests FEIE AR R A 22,241 25,618
48,961 3,979
Total comprehensive income/(loss) for THA LG ZAEE
the period attributable to: 2EkE(BR) 48
Owners of the Company ViN/NEIE? =N 17,504 (24,962)
Non-controlling interests IR 6,193 24,682
23,697 (380)
Earnings/(loss) per share BRERN,(EFE) 10
Basic (cents per share) B (B2 EN) 2.23 (1.82)
Diluted (cents per share) BE (BN 2.23 (1.82)

—E-EERHBE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S BRI R

At 30 June 2020 AT -ZTFXA=1+H

30 June 31 December
2020 2019
—B-EF —E-NEF
AA=tH +=-—A=+—H
HK$’000 HK$’000
FAETT FET
Notes (Unaudited) (Audited)
Kt (REBEZR) (fe#==Z)
Non-current assets FREEE
Property, plant and equipment M B MR 11 412,102 456,080
Investment property B 38,141 38,886
Deposits paid for acquisition of BEWE  BENEEEZ
property, plant and equipment SANHEA 18,144 4,917
Goodwill RS 12 203,717 207,695
Right-of-use assets FREEE 13 115,827 123,032
Interests in joint venture NEEPE TR 9,245 9,425
797,176 840,035
Current assets RBEE
Inventories FE 26,395 36,163
Properties for sale under ERPHFEYE
development 14 1,460,350 1,579,488
Trade and other receivables, FEWE 5 BR R K Ho A E IR AR X
deposits and prepayments Al MIE IR 15 227,773 229,685
Financial assets at fair value BATEEGABRZ
through profit or loss TREE 140 134
Amount due from a non-controlling & U — RS b 8 2 R 3E 1% A%
shareholder of a subsidiary AR H AR X 16 399,882 415,118
Pledged bank deposits EHIRIRI TR 27,400 1,341
Restricted bank deposits ZIRSIRITIF R 37,473 38,159
Bank and cash balances RITRINS &R 58,770 35,389
2,238,183 2,335,477
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRRE MBI &

At 30 June 2020 R-Z-THFA=+H

30 June 31 December
2020 2019
—EF-FF —TNF
~A=TH +=—A=+—H
HK$’000 HK$’000
FET FEIT
Notes (Unaudited) (Audited)
HizE (REEXR) (#Z)
Current liabilities REBEE
Trade and other payables FERTE SRS R H A RS BR X 17 358,876 330,978
Contract liabilities SHEE 991,787 1,228,995
Borrowings == 18 260,360 263,784
Lease liabilities HEARE 6,991 8,417
Tax payable JERTTRIR 79,553 24,060
Amount due to the controlling JE TR AR R BR X
shareholder 19 24,672 9,595
1,722,239 1,865,829
Net current assets REBEEFE 515,944 469,648
Total assets less EEHABRRBAR
current liabilities 1,313,120 1,309,683
Non-current liabilities kRBEME
Amount due to the controlling JE TR AR R BR X
shareholder 19 40,218 42,900
Lease liabilities HEBE 15,610 18,321
Convertible bonds AR (E S 20 44,197 43,893
Deferred tax liabilities RIERIR AR 84,122 99,293
184,147 204,407
NET ASSETS EEFE 1,128,973 1,105,276
Capital and reserves EXREE
Share capital RN 21 119,649 119,649
Reserves et 874,595 857,091
Equity attributable to owners RNTVEER AFE(R R HE
of the Company 994,244 976,740
Non-controlling interests FEEAR 134,729 128,536
TOTAL EQUITY TSR 1,128,973 1,105,276

—E-EERHBE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

MRS EERDE

For the six months ended 30 June 2020 #HZ_—_Z-ZTF XA =+HIL/NEA

Attrbutable to owners of the Company

KRB AR
Convertiole Share- Foreign - (Accumulated
Capial Asset hond based  currency losses)/ Non-
Share  redemption Share  revaluation equity Other Captdl ~ payment  transation retained controling
capital feserve  premium 6Serve resenve Tesenve Tesenve esenve esenve profts Total  interests Total
W& (&t
s AE  TERER BT e BB/ SR
BE BEEE RhRE  EREE  BRER  EpRER  EARR h  ENBE  REEN & B 3t
HKS000  HKBO0O0  HKS000  HKSOO0  HKSO00  HKBOO0  HKS000  HKSO00  HKSO00  HKSOO0  HKBOOO  HKS000  HKSO00
7Er TR TR THr FET TR TET FET FEr TEr FET TEr TEr
(Unaudited) ~ (Uneudted)  (Unaudted) ~ (Unauditec)  (Unaudted)  (Unaudited) — (Unaudited) — (Unaudited) —(Uneudted)  (Unaudited)  (Unaudited)  (Uneudited)  (Unaudlted)
(72 (REEn) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REBR) (REEH)
At 1 January 2019 RZ5-NE-A-R 118,632 64 822919 6,926 15,983 6,071 (200 6,621 29,30) 99049 1047318 177,087 1204405
Total comprehensive loss for the period  AHi2 B REE - - - - - - - - (3323 21639 (4962 24582 (380)
Capital inection and inter-group transter - 2 EMBAFRZ ERTER
between the non-wholly owned £ERER
subsidiaries - - - - - - - - 156 55,26 55412 (55,412 -
Eauity settled share-based fransactions  WEREZHRHHFRS - - - - - - - 404 - - 404 - 404
Lapse of share aptions BlERR - - - - - - - 649) - 848 - - -
At30 June 2019 RE-NERAZTA 118,632 64 82919 6,926 15,983 6,071 (200 6,267 (32474 133514 1078262 146257 1,204519
At 1 January 2020 WZ5Z5F-F-R 119,649 624 826,773 23,981 15,083 6,071 (200) 6594 (71491) 48800 976740 128536 1,105,276
Total comprehensive income TSR ENAER
for the period - - - - - - - - (9,216) 26,720 17,504 6,193 23697
Lapse of share options BRELH - - - - - - - (179 - 112 - - -
At 30 June 2020 WZZZRERAZTR 119,649 624 826,773 297 15,983 6,071 (200) 6,422 (80,707) 75602 994244 134729  1,128973
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERERER

For the six months ended 30 June 2020 #HZ —Z -ZFxA=+HILNEA

(Unaudited)
(REBER)

Six months ended 30 June

BEAA=tHILEAEA

2020 2019
—ECEF —ZE-hEF
HK$°000 HK$’000
FETT FEIT
Net cash generated from/(used in) BESEE S ()
operating activities ZEERE 62,679 (51,999)
Cash flows from investing activities RETH2RERE
Purchase of property, plant and equipment EEWE W= L& (2,472) (3,116)
Addition of land use right NE T {FE R - (2,221)
Deposits paid for acquisition of property, BEYE  BMELRENZE]E
plant and equipment (13,381) (8,349)
Others H (26,246) (5,624)
Net cash used in investing activities RETEFMAZESTE (42,099) (19,310)
Cash flows from financing activities METHCRERE
Repayment of borrowings BEEE - (67,181)
Payment for principal elements of lease liabilities YRHAEABEARSE Y (5,075) (3,015)
Proceeds from the controlling shareholder KB FERR AR 2 P8 0 9,690 400
Proceeds from the non-controlling shareholder T E—EHE A R IR AR R
of a subsidiary 2 FTiSEA 7,319 146,417
Others HAtb (7,611) (2,186)
Net cash generated from financing activities MEETBHB2ESEHE 4,323 74,435
Net increase in cash and cash equivalents HERBESESEY 2 WINFELE 24,903 3,126
Cash and cash equivalents at beginning of period Bz R MIReEEY 35,389 16,154
Effect of changes in foreign exchange rate HNEFE R E) v g & (1,522) (413)
Cash and cash equivalents at end of period HARZRERESESEY 58,770 18,867
Analysis of cash and cash equivalents ReERESEEYIN
Bank and cash balances RITRIRS 4 58,770 18,867
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M RR B Myt

For the six months ended 30 June 2020 #ZE -Z -ZFXA=+HIL/~EA

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted company
with limited liability. In the opinion of the Directors, the Company’s
controlling shareholder is Double Key International Limited (the
“Controlling Shareholder” or “Double Key”), a company incorporated
in British Virgin Islands with limited liability. The address of its registered
office and principal place of business are Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda and Room 401A, Empire Centre, 68
Mody Road, Tsim Sha Tsui, Kowloon, Hong Kong respectively. The
Company’s shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. During the period, the
Group principally engaged in the (i) manufacturing and sale of lithium
ion motive battery, lithium ion battery module, battery charging devices,
battery materials machines and production lines, new energy solution
and sale of relevant equipment, investments holding and import and
export trading (the “Lithium lon Motive Battery Business”); and (ii)
property development business, as well as cultural industry related
business, including large-scale event production and themed museums,
and architectural design and engineering (the “Property and Cultural
Business”).

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements (the
“Interim Financial Statements”) have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosure requirements
of Appendix 16 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

The Interim Financial Statements do not include all the information and
disclosures required in the full set of financial statements prepared
in accordance with the Hong Kong Financial Reporting Standards
(“HKFRSs”), and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2019.

’] O Tesson Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B 7% B B B RE

For the six months ended 30 June 2020 #HZ —Z -ZFxA=+HILNEA

BASIS OF PREPARATION (Continued)

The preparation of the Interim Financial Statements in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a year-to-date basis.
Actual results may differ from these estimates.

The accounting policies adopted in the preparation of the Interim
Financial Statements are consistent with those followed in the
preparation of the Group’s consolidated financial statements for the year
ended 31 December 2019.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
HKFRSs, Hong Kong Accounting Standards and Interpretations
(hereinafter collectively referred to as the “HKFRSs”) issued by the
HKICPA that are relevant to its operations and effective for its accounting
year beginning on 1 January 2020. The adoption of these new and
revised HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s consolidated financial
statements and amounts reported for the current and prior periods.

The Group has not applied the new and revised HKFRSs that have been
issued but are not yet effective. The Directors do not anticipate that the
application of these new or revised standards and amendments will have
material impact on the condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M RR B Myt

For the six months ended 30 June 2020 #ZE -Z -ZFXA=+HIL/~EA

4. REVENUE AND SEGMENT INFORMATION 4. WHERDIHER

(a) Disaggregation of revenue (@) W=pE
REBAE WG R EPEARLRM

BB ) - WA E B RERR
KAEFPEANWSEEBEMIR

All revenue generated by the Group were derived from the
People’s Republic of China (the “PRC”) and recognised at a point
in time. Disaggregation of revenue from contracts with customers

by major products or service lines is as follows.

DRI o

Lithium Property
lon Motive and
Battery Cultural
Business Business Total
SERETEN D MER
EithER XALEHK st
HK$’000 HK$’000 HK$’000
FETT FETT FET
Period ended 30 June 2020 BE-—E-ZE A
(Unaudited): =1+ B LHE
(REEERZ) :
Major product/services ET2EM RS
Batteries Bt 58,852 - 58,852
Properties ES - 358,004 358,004
Provision of event IRHEBRERTS
production service - 5,706 5,706
58,852 363,710 422,562
Period ended 30 June 2019 BE-Z—NFKA
(Unaudited): =1+ B LHE
(REER) :
Major product/services FE2EM RS
Batteries B 20,096 - 20,096
Properties L ES - 860,508 860,508
Provision of event RHEBRERTS
production service - 10,429 10,429
20,096 870,937 891,033

’] 2 Tesson Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S MR A MiaE

For the six months ended 30 June 2020 #HZ —Z -ZFxA=+HILNEA

4. REVENUE AND SEGMENT INFORMATION 4, WaEkoHBER(E)

SERHRE

(Continued)
(b) Segment Information (b) DEER
Information about reportable segments’ profit or loss, assets and B 2®mo 0 /mﬂjz;gﬂg BEN
liabilities are as follows: BEMNERIT
Lithium
lon Motive Property
Battery and Cultural
Business Business Total
$EEETEN S MER
EithER XALEHK st
HK$’000 HK$°000 HK$’000
FETT FETT FET
Period ended 30 June 2020 BE-ZE-ZF XA
(Unaudited): =1+ B LHE
(REEZ) :
Revenue from external customers INERE P 58,852 363,710 422,562
Segment (loss)/profit DEB(EE),E A (52,415) 116,223 63,808
Depreciation of property, M - 5 &
plant and equipment BiEE 36,579 957 37,536
Depreciation of right-of-use assets FREEETE 4,299 839 5,138
Additions to segment REDEIEMEEE
non-current assets 15,644 867 16,511
At 30 June 2020 R-EB-ZF XA
(Unaudited): =THCREER) :
Segment assets DEPEE 760,219 2,198,777 2,958,996
Segment liabilities HEAaRE 292,039 1,396,557 1,688,596
Period ended 30 June 2019 BE-ZT—NFXA
(Unaudited): =+HILEE
(REEZX) :
Revenue from external customers SNERR U S 20,096 870,937 891,033
Segment (loss)/profit DEB(EE) R (47,660) 64,955 17,295
Depreciation of property, YE - B NREITE
plant and equipment 26,139 647 26,786
Depreciation of right-of-use assets FREEENE 4,508 776 5,374
Addition to segment REDEIEMENEE
non-current assets 7,222 65 7,287
At 31 December 2019 (Audited): R-ZB—-h&E+=H
=+—H(RER) :
Segment assets DEPEE 777,680 2,393,708 3,171,388
Segment liabilities DEPEE 289,099 1,577,871 1,866,970

XERBRERAT |3



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FIER4R & B T5 AR B M9

For the six months ended 30 June 2020 HZE-Z-ZFxA=+HINEA

4. REVENUE AND SEGMENT INFORMATION 4. REEHHBER(E)
(Continued)
(b) Segment Information (Continued) (b) DEER(E)

Reconciliation of profit or loss is set out below: M S E RS BRE YT
(Unaudited)
(REEEZ)

Six months ended 30 June

BEAA=tHILEAEA

2020 2019

—EEF —E-NF

HK$°000 HK$’000

FET FET

Total profit of reportable segments A 285 4R T 63,808 17,295
Corporate and unallocated loss TERRDEEE (14,847) (13,316)

Profit for the period 7N HATE % ) 48,961 3,979

5. OTHER INCOME Hbr A
(Unaudited)
(RBEZ)
Six months ended 30 June
BEZA<A=1tHLLAEA

2020 2019

HK$’ HK$’000

FET FET

Interest income FBEUWA 137 621
Government grants BT D 1,694 4,315
Rental income el A 308 362
Others Hi 541 631
2,680 5,929
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S MR A MiaE

For the six months ended 30 June 2020 #HZ —Z -ZFxA=+HILNEA

6. FINANCE COSTS

6. BEMRA

(Unaudited)
(REBERK)

Six months ended 30 June

BEAA=tHLEAEA

2020 2019
—E-FF —TNF
HK$’000 HK$’000
FET FET
Interest expenses on borrowings BERN SR 11,001 2,186
Interest expenses on amount due FERHEAR AR SR BR SR A1 B 5 =2
to the Controlling Shareholder 1,808 1,830
Imputed interest expense on Convertible Bonds A% &5 ET M S F 2 1,202 1,179
Lease interests MEFE 813 1,084
14,824 6,279
Less: Interest expenses capitalised B BT BERAYER
into properties under development FERX (7,610) -
7,214 6,279

—E-EERHBE

XEpRERAT |5



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M RR B Myt

For the six months ended 30 June 2020 BZE_—ZT_ZTFXA=+HI~EA
7. INCOME TAX 7. FRBW
(Unaudited)
(REFXK)
Six months ended 30 June
BEAA=tHLEAEA
2020 2019
—BC%F —E-NF
HK$°000 HK$'000
FHET T/ETT
PRC Enterprise Income Tax for the period Bl (PTG E R B 56,407 87,929
PRC land appreciation tax AR £ b (E R 3,762 -
Deferred tax EFEBIA (13,328) (62,338)
46,841 25,591
No provision for Hong Kong profits tax was required since the Group B AN 2 B R PR R S N 4 R E SR R
has no assessable profits in Hong Kong for the periods presented. K - BB BEHER B NGB -
According to the Law of the PRC on Enterprise Income Tax, all group BIERBECEERE - R B &L T
companies operating in the PRC are subject to the applicable tax rate BEB N FELBEERR5% M MTIIE -
of 256%, except for certain subsidiaries that are qualified for the tax WEFHEBATFSEKRZAETREBRRS
benefit of being the National High-tech Enterprise or under the Western M MEERANAEE G ESR - 7
Campaign in the PRC, that are entitled to a preferential tax rate of 15% R-Z - FTFPBEFEI5%ER -
during year of 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8. PROFIT FOR THE PERIOD

The Group’s profit for the period is stated after charging the following:

R B AR S B 7% B B B RE

For the six months ended 30 June 2020 #HZ —Z -ZFxA=+HILNEA

8. ZAHiRIEF

AEBRAERE 28 MR MR IA TS IER

PR
(Unaudited)
(REEZR)
Six months ended 30 June
BEAA=1+HLEAEAR
2020 2019
—EBCEF —E-NF
HK$’000 HK$’000
FETT FET
Cost of sales 250,732 779,296
Depreciation of property, plant and equipment  #1% - B R BEITE 37,913 27,169
Depreciation of right-of-use assets FREEENE 5,700 5,936
Research and development expenses e MR
(including depreciation and staff costs) (BEITENETHRAN) 11,596 15,421
Directors’ emoluments E=ta 3,309 3,258
Staff costs (including directors’ emoluments): SBIRA(BIEEEMNE) -
Salaries, bonus and allowances M - 2R KRR, 31,144 35,223
Retirement benefits scheme contributions IRRE TR BT 1,416 2,655
9. DIVIDENDS 9. RE

The Directors do not recommend the payment of an interim dividend for

the period (2019: nil).
10. EARNINGS/(LOSS) PER SHARE

(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based on the
profit attributable to owners of the Company of approximately

SRV EEFRNAHE AR (ZF
—NE )

10. BREF (EiE)
(@) SREXRF(FHBE)

BREREF,(EE) TRAR T
7B A FEAL & T 4926,720,0007%8 7T

HK$26,720,000 (six months ended 30 June 2019: loss (BE2-_Z—NAFE X XA=THIERX

of HK$21,639,000) and the weighted average number of
1,196,485,700 (six months ended 30 June 2019: 1,186,315,700)

ordinary shares in issue during the period.

(b) Diluted earnings/(loss) per share

No diluted earnings/(loss) per share is presented as the Company
did not have any dilutive potential ordinary shares during the

current and prior periods.

—E-EERHBE

& B : &5 1821,639,000% 7t ) &R
AEBRE B BT E B 2 T &
1,196,485, 700K (Bl E = F — NLF X
A=+H1/<@EA :1,186,315,700
fROFE -

b) SREHERF(EHE)
PR AR A RN - mRARAFYL

BEMAEEEN 2 ERKR > BALE
2y gkEERN(BR) -

REZRERDE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M RR B Myt

For the six months ended 30 June 2020 #HZE _—Z_ZHF XA =+HIL~EA
11. PROPERTY, PLANT AND EQUIPMENT 11. Y% - BERRZE
During the Reporting Period, the Group has acquired property, plant and REEBRRN - AEEE AL2,472,000% 7T
equipment of approximately HK$2,472,000. W - B R -
12. GOODWILL 12. HE
(Unaudited)
(REERK)
HK$’000
FET
At 1 January 2019 RZZE—hF—H—H 211,617
Currency realignment B (3,922)
At 31 December 2019 and R-ZE—hF+-_A=+—HK
1 January 2020 —E2-FF—H—H 207,695
Currency realignment B (3,978)
At 30 June 2020 RZZE_FFA=1+H 203,717
13. RIGHT-OF-USE ASSETS 13. EFHEEE
During the Reporting Period, the Group entered into certain lease RIFEHRR - AEBBPABRILET
agreements for office premises, and therefore recognised the additions HEWS  RAUEREAEEEE MY
to right-of-use assets of approximately HK$811,000. 811,000/ 7T °
14. PROPERTIES FOR SALE UNDER DEVELOPMENT 14. Z#EHPSEWE
(Unaudited)
(RESER)
HK$°000
FET
At 1 January 2019 RZZE—-hFE—H—H 2,168,976
Additions NE 212,093
Transfer to investment property S EN - ES (15,275)
Properties completed and sold BT REEYE (754,750)
Currency realignment R (31,556)
At 31 December 2019 and RZE—hhE+-A=+—HBK
1 January 2020 —E-FF—H—H 1,579,488
Additions NE 93,194
Properties completed and sold BTREEWE (182,480)
Currency realignment Bl (29,852)
At 30 June 2020 RZE-TFA=1H 1,460,350
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S MR A MiaE

For the six months ended 30 June 2020 #HZ —Z -ZFxA=+HILNEA

15. TRADE AND OTHER RECEIVABLES, DEPOSITS

AND PREPAYMENTS

Al & RFENFE

15. EWE Z R K EbBURRR -

30 June 31 December

2020 2019

—ECEF —E-hEF

~NA=+H +=-A=+—H

HK$°000 HK$000

FET FET

(Unaudited) (Audited)

(REEX) (B#EZ)

Trade receivables JEWE Z R 90,079 68,985
Less: Impairment losses B OREEE - (12,011)
90,079 56,974

Bills receivable FEU R I% 373 -
Value-added tax receivables JE UG E T 97,723 124,654
Tax recoverable AJ UL EI R IR - 9,207
Other receivables, deposits and prepayments HipEWEAER « 514 RIBR IB 39,598 38,850
227,773 229,685

Trade and bills receivables EWESERIREKRE

The Group allows an average credit period of 30 to 60 days to its
customers which are state-owned enterprise or those with guarantee
provided, and cash on delivery for other customers. The following is an
aging analysis of trade and bills receivables, presented based on the

invoice date at the end of the periods.

DT °

AEBEGRTEACRIEREERZER
ZFERERBA30E60R 1F - MAME
FPAIRRSRMN - U TREZEZRAMZ7
REIR 2 RUE 5 8RR S BN R IR 2 BR iR

30 June 31 December

2020 2019

—B-®FE T4

AA=+A +=ZA=+—H

HK$°000 HK$000

FET T

(Unaudited) (Audited)

(RBEZ) (RREZ)

0 to 60 days 0Z60H 41,459 14,195
61 to 90 days 61£290H 7,831 1,579
Over 90 days #90H 41,162 41,200
90,452 56,974

—E-REREES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M RR B Myt

For the six months ended 30 June 2020 #HZE _—Z_ZHF XA =+HIL~EA
16. AMOUNT DUE FROM A NON-CONTROLLING 16. FEYW— M B A R FEEER IR R ER
SHAREHOLDER OF A SUBSIDIARY =
The amount represented financial assistance provided by Nanchang EMTIEEEEMAMEEGR AT =
Rongzhou Investment Company Limited* (Fg & AN EFRAR]) to T N\FERTEZTKATMERERMEZ
its shareholder before the completion of the capital contribution in 2018. B E R o U —REIMEB A B IEIERR AR R
The amount due from a non-controlling shareholder of a subsidiary is R YBEEEE MRS EFMEERE £
secured by its assets and undistributed earnings, non-interest bearing, BREETFERE -
and had no fixed term of repayment.
17. TRADE AND OTHER PAYABLES 17. BHE SRR R EES R
30 June 31 December
2020 2019
—ERIERF —E-hEF
~A=+H +ZA=+—H
HK$°000 HK$’000
FET FEIT
(Unaudited) (Audited)
(REER) (fe==Z)
Trade payables JEHE S BRI 80,006 81,803
Bills payable FERT =R 27,400 1,341
Amounts payable on acquisition of property, WEEmE - MENEEZ
plant and equipment FERTSRIA 160,275 164,108
Accruals and other payables TEIRE AN EM IR 91,195 83,726
358,876 330,978
The aging of bills payable at the end of the period falls within 180 days (31 REIR  BNEEZERA180AR(ZE
December 2019: 180 days). —h&E+=-A=+—H :180H)
At 30 June 2020, bills payable totaling HK$27,400,000 (31 December RZE_ZEFNA=Z+H8H  &H£
2019: HK$1,341,000) were secured by pledged bank deposits of 27,400,000 T (ZE—NF+=A=+—
HK$27,400,000 (31 December 2019: HK$1,341,000). H : 1,341,000/ 70) 2 R S5 T e 2 347

$R1T1F7K27,400,0008 L (—E—hF+ =
A=4+—H : 1,341,000/ 7T ) &R o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S MR A MiaE

For the six months ended 30 June 2020 #HZ —Z -ZFxA=+HILNEA

17. TRADE AND OTHER PAYABLES (Continued) 17. EHE SRR R HMEMSIRRK
(#&)
An aging analysis of trade payables at the end of the periods, based on ITAERBRZENE SRR - BEER
invoice dates, is as follows: HAZ 51,2 BREC AT -

30 June 31 December

2020 2019

—B-EHF —T-NF

ARA=tH +ZH=+—H

HK$°000 HK$’000

FHET FET

(Unaudited) (Audited)

(REEZ) (fe2&z)

0 to 60 days 0£60H 11,433 20,054

61 to 90 days 61290H 931 5,131

Over 90 days #90H 67,642 56,618

80,006 81,803

18. BORROWINGS 18. 8 €

30 June 31 December

2020 2019

—B-EHF —T-hEF

ARA=tH +ZH=+—8H

HK$°000 HK$’000

FHET FET

(Unaudited) (Audited)

(REEZ) (f2z)

Bank loans — secured RITEHR—BHER 175,360 178,784

Other borrowings — unsecured B E —miKH 85,000 85,000

260,360 263,784
At 30 June 2020, bank loans were secured by a parcel of land held R-ZZE-ZTFEXA=+H  FIERTH
by the Group located in Nanning with carrying value of approximately REEBEFEZ —BMNREE 2 L EK
HK$94,654,000 (31 December 2019: HK$96,072,000). o HEEMEE A%94,654,0008 L (=

—NWE+ZA=+—8 :96,072,000/7T) °

Bank loans for the periods presented are denominated in Renminbi FrE2P R RITERTIUARE (TAR
(‘RMB”). ¥ EHE -
Other borrowings for the periods presented are denominated in HK$. Fr2 5| ERfE 2 A B E T A TATE ©

—BoBEREKE XEZERERAT D



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M RR B Myt

For the six months ended 30 June 2020 #HZE _—Z_ZHF XA =+HIL~EA

19.

20.

AMOUNT DUE TO THE CONTROLLING
SHAREHOLDER

On 28 February 2017, Cloud Apex Global Limited agreed to assign all
rights, titles, benefits and interests of approximately HK$382,728,000
debt to the Controlling Shareholder and the Controlling Shareholder
agreed to subscribe for the convertible bonds in an aggregate principal
amount of HK$300,000,000 (the “Convertible Bonds”) issued by
the Company as detailed in Note 20 to replace the loan amounting to
HK$300,000,000.

At 30 June 2020, the amount due to the Controlling Shareholder of
approximately HK$45,580,000 (31 December 2019: HK$45,580,000)
was unsecured, interest bearing at 8% per annum, and was repayable by
annual equal instalments from 30 June 2017 to 30 June 2036 together
with the related interests thereon. The Company, at its discretion,
may either make early repayment or request to defer repayment in
accordance with the initial repayment schedule if the Company does not
have sufficient funds or if such deferral of repayment is agreed between
the Company and the respective party. The remaining amounts were
unsecured, non-interest bearing and has no fixed repayment terms.

CONVERTIBLE BONDS

On 28 February 2017, the Company issued the Convertible Bonds in an
aggregate principal amount of HK$300,000,000 with a coupon rate of 3%
to the Controlling Shareholder as detailed in Note 19 payable quarterly
in arrears, no proceeds were raised on the issue of Convertible Bonds.
The Convertible Bonds will mature from the date of issue to 30 June
2036, representing maturity period of 18.3 years, and can be converted
into a maximum of 187,500,000 conversion shares of the Company at
the conversion price of HK$1.6 per conversion shares upon full exercise
of the conversion rights by the end on the third anniversary to the date
of issue of the Convertible Bonds. On 16 April 2018, 150,000,000
conversion shares were allotted and issued, representing conversion of
Convertible Bonds at principal amount of HK$240,000,000.

22 Tesson Holdings Limited

19.

20.

FEAS 12 IR AR SR AR K

RZE—+F-_A=-+N\B " BERRKE
PR~ ) [B) 2 1A 122 A A% R #2752 49382, 728,000
BILEB 2 ERET - FrE#E - Mz RE
= MIERRERERE AR R BTN
4 4858 /5300,000,000% 7T 2 7] ¥ j% & %
(B ES ) (GFEHRKE20) « B
300,000,000/ L2 B °

RZT-_FTF/NA=+H8 - 445,580,000
Brt(ZE2—hLF+=A=+—H":
45,580,000/ 70 ) M FE T 1E IR IR KRR A
EIEAR  RFEFE8%T BEWAR T —+
FERAZTHE-Z=XR"FA=1+H8H
BEeFEREABMNEEESHEE - K
AEIARIBEATIREER ARG &
THME AR T A e LR
K BRI IS RERIBE IR B ARG 8K
EHER - A T NIBABER - 28 RME
BElEERA -

JRRES

NR-ZE—+FE-_A=-+NA8 ' XAFMA
TR FEITE@MAEI% 0 N BEE
300,000,000/ 70 2 Al # & (& 5 (B E R
MEE19) REFEARIA - MERBET
AR ESFESTMATERIE - AT E
AEEERTEREE _S="EXA=1
BEH(ANFHAE1835F) » RAlRES
BITAMEEEZAFIL  2ETFEBRR
A IRR R ESRBRRG 1.6 TER
A 7N A B 5% % 187,500,000 & 3 J& B 17 o
RZEBE—N\FN A+ B RET
150,000,0008% 2 iz i 10 + HHE REIRAR S
A 5240,000,00058 7T 2 Al A (& 5 ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S MR A MiaE

For the six months ended 30 June 2020 #HZ —Z -ZFxA=+HILNEA

20. CONVERTIBLE BONDS (Continued)

The Convertible Bonds recognised in the condensed consolidated
statement of financial position had been split between liability and equity

components, and are calculated as follows:

20. AMRES ()

KRG E MBI RER 2 IR ES
EfrD /B ELERESD - WAEWT -

(Unaudited)
(REEZR)
Liability Equity
component component Total
a8E&85 ) et
HK$’000 HK$°000 HK$°000
FAETT FAETT FET
At 1 January 2019 R-—ZE—h&E—HA—H 43,308 15,983 59,291
Imputed interest expense Rl 2,385 - 2,385
Interest paid/payable BRI E (1,800) - (1,800)
At 31 December 2019 and R-ZE—NF+_-H
1 January 2020 =t+—BK
—E-FF—H—H 43,893 15,983 59,876
Imputed interest expense ER RSN Ea 1,202 - 1,202
Interest paid/payable B ERF B (898) - (898)
At 30 June 2020 RZEZTFRA=1H 44,197 15,983 60,180

—E-EERHBE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M RR B Myt

For the six months ended 30 June 2020 #ZE -Z -ZFXA=+HIL/~EA
21. SHARE CAPITAL 21. R4
Number of
shares HK$°000
R EE FET
Authorised: ZEE -
Ordinary shares of HK$0.10 each NZE—NF—H—H"
at 1 January 2019, 31 December 2019, —E—-hF+=-A=+—8"
1 January 2020 and 30 June 2020 —E-TF-A-HRK
—E-TFXA=ZTAHZ
HRRMEE0.108 L2 Bk 2,000,000,000 200,000
Issued and fully paid: BEZEITRHE -
At 1 January 2019 R—E—hF—H—H 1,186,315,700 118,632
Issue of shares upon share placement AR B &SR 21 TR (9 10,170,000 1,017
At 31 December 2019, 1 January 2020 RZE—NF+=-A=+—8"
and 30 June 2020 —E_TF—-HA—H
NZZ=FFA=+H 1,196,485,700 119,649
22. CONTINGENT LIABILITIES 22. HIREE
At the end of the Reporting Period, the Group did not have any material RMERR  AEBEWETMERAKIAE
contingent liabilities (31 December 2019: nil). B ZE—NFFTA=FT—H: &) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2020

23. LEASE COMMITMENTS

The Group as Lessor

At the end of the Reporting Period, the Group had contracted with

R B AR S B 7% B B B RE

RE-T-TFAA=TALADA
23. HEHIE

FEEEREAA

RIS - AR BT S 3T S A TR OR

tenants for the following future minimum lease payments: =EBERR
30 June 31 December
2020 2019
—ECEF —E-NF
RA=tH +tZA=+—H
HK$’000 HK$’000
FAETT FET
(Unaudited) (Audited)
(REBEZR) (Je==Z)
Within one year —FNR 1,329 1,376
In the second to fifth year inclusive FEEFRF(BIEEERTE) 6,372 6,418
After five years AFE 16,404 17,419
24,105 25,2183

24. CAPITAL COMMITMENTS

The Group’s capital commitments at the end of the periods are as

24, BAEISE

KRR - AEB 2 BEAFEENT

follows:

30 June 31 December
2020 2019
—BCEHF —T-NF
ANA=+HA +=ZA=+—H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(RBERK) (5 EZ)

Contracted but not provided for: BRT4 BRI
— Property, plant and equipment —E - WE RE&E 41,413 42,757

—E-EERHBE

XEpBRERAT Dh



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RAR S B 5 8R B M EE

For the six months ended 30 June 2020 #HZE _—Z_ZHF XA =+HIL~EA

25. RELATED PARTY TRANSACTIONS

25. BEALRS

(Unaudited)
(REBERK)
Six month ended 30 June
BZEAA=1THIEAREA

2020 2019
—E-FF —TNEF
HK$°000 HK$’000
FHET TFET
Interest expenses on Convertible Bonds and AT MRS (5 5 N e 1~ 15 A% P ER
amount due to the Controlling BRFFERZ (A76)
Shareholder (Note 6) 3,010 3,009
Key management personnel remuneration FTEEBEABZHMH

The emoluments of the Directors, who are also identified as members of
key management of the Group, are set out in Note 8.

26. APPROVAL OF INTERIM FINANCIAL
STATEMENTS

The Interim Financial Statements were approved and authorised for issue
by the Board on 31 August 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Lithium lon Motive Battery Business

The worldwide outbreak of the novel coronavirus disease (“COVID-19”) in
2020 had affected the macroeconomics as well as the new energy vehicle
market in the PRC. According to the statistics from the China Association
of Automobile Manufacturers, production and sales of new energy vehicles
in the first quarter of 2020 had been dropped by 45% and 43% respectively
compared to the same period in 2019. Following the resume of normal
operation of general business in the PRC, production and sales showed a
recovering growth trend since March 2020. The overall production and sales
volume of new energy vehicles in the first half of 2020 had both dropped by
37% compared to the same period in 2019.

In response to the pressure from general economic downturn, the Group
had implemented several policies, including re-organisation of human
resources, technical enhancement, and replacement of more efficient raw
materials, aiming to achieve cost reduction. These policies had effectively
reduced production and administrative costs. Meanwhile, the Group
successfully reached to operation agreements with several large enterprises,
notwithstanding difficult market conditions during the period, sales revenue still
increased.

Besides, on April 2020, four ministries and commissions of the PRC jointly
issued the Notice on Improving the Financial Subsidy Policy for the Promotion
and Application of New Energy Vehicles* ({BIF 2= #1858 /T 5 1 /& e AR B
I 48 BE B ER H 3@ &N ), flattening the magnitude and pace of subsidy decline on
new energy vehicles by 10%, 20% and 30% on the basis of the previous year,
prolonging the subsidy policy to the end of year 2022. In view of the release
of this cross-year policy, the Group expects demands of the automobile
manufacturers will subject to less fluctuation. In the second half of 2020, the
Group will continue to develop its automobile battery products, and expand its
market share in the electric motorcycle, sales revenue is expected to increase.
With the rise in production volume, the Group may achieve economy of scale,
optimise the use of resources and eventually increase the gross profit of the
battery products.

SERHRE

_?_

BEE 2R WD AT

£ EI
9E T B HEREY

ST HBRFEBRASEN
([COVID-19)) * &2 7 B A R B R 3T
BERIREMS o« IREBEPBIRETIEWES 25T

CECTFHEENRERTENAEENEERE T

—NEREMEL © DRITEET 45% K 43% ° FEF
B A —REBIMEIEFEER - R RENE

ENHEEE S SF-AREREH P - =
ToTF FHFHERAEREEE MR —
T—NFREMEL - I TIET37% o

RTRERVERKETTZEN  XEECERES

HERE - BRANEREAR - SilicE - RE®R
RE SR EHARRER A - ELBERE AN

WO EERARITHAS - R - AEERHKI)HE
ZHEABEEAE  BEHRATSREME - 5
EWADZRIEDD

N RZZ-ZFWA - RN EHEER
TR = FTRE R /B e JE B B B BA UK
RN - FEEFTALIR A I B A T R IE S A AR
Z EE—FENEREZRFREI0% - 20%
F30%  WHSHEBIRRERE — S - —FFK -
EIEL B FEBR2BEM - AEBEFTERE
HMESORBEBE/N c —B-TETHE - K&
ESEEMETEENER  MEREHERLSE
MHHEE - FEHEHERABBMGE  -BEES
IR AEBBEEREELCE  BLERE
B WEEEMEBERZEF -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2R WmED AT

Property and Cultural Business

In the first half of 2020, more property units in Rongzhou Gangjiucheng*®
(M NU3K) which was the main property project of the Group located in
Nanchang, Jiangxi, were handed over and contributed a significant portion of
revenue to the Group. The Group will continue to accelerate the construction
progress of the projects in Nanchang and Nanning in order to catch up with
the progress delayed due to the outbreak of the pandemic in first quarter
of 2020, and targeted to hand over the other property units in Rongzhou
Gangjiucheng* and to commence the staff dormitory project in Lishui, Nanjing
by the end of 2020 as scheduled, minimising the impact brought by the
pandemic.

PROSPECTS

In response to the outbreak of COVID-19, the Group’s production facilities in
the PRC had once maintained limited operation in 2020, resulting a temporary
decrease in production volume. With the resume of normal operation, the
Group will continue to implement new measures to optimise resources
allocation, further enhance our product quality, further diversify portfolios of
our battery products, and continue to construct phase Ill production base in
Weinan, Shaanxi, as well as the battery pack factory in Nanjing, Jiangsu in
order to lay a solid base for the Group’s future development.

Under the Sino-US trade conflicts and the outbreak of COVID-19, the business
environment is full of challenges. Nonetheless, the Group remains cautiously
optimistic about the lithium ion motive battery market as well as the property
market in the PRC. With our wealth of experience, the Directors believe that
the Group will gradually overcome the prevailing challenges and continue
to develop its businesses. The Group will continue to develop our existing
projects, and seize to capture any opportunities in new areas or business that
create synergy to the Group’s existing businesses, including trading of medical
equipments and development of education areas. The Group will endeavour
to overcome challenges ahead, and realise its value to the shareholders and
business partners of the Group as always.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Revenue and gross profit ratio
Lithium lon Motive Battery Business

During the period, under the pressure of global economic downturn derived
from the COVID-19 outbreak, revenue contributed from the Lithium lon Motive
Battery Business still increased to approximately HK$58,852,000 (for the six
months ended 30 June 2019: HK$20,096,000), mainly due to the growth in
customer base and further enhancement of our battery product quality. The
Group will continue our strategy of diversifying customer base, at the same
time reduce overhead cost and promote more efficient working environment in
order to further improve gross profit to our battery products.

Property and Cultural Business

During the Reporting Period, part of the phase Il properties units with total
gross floor area of 40,689 square meters of Rongzhou Gangjiucheng*, which
is one of the Group’s property development projects, had been delivered
to the customers and contributed to the Group’s revenue in the amount of
approximately HK$358,004,000 (for the six months ended 30 June 2019:
HK$860,508,000 with total gross floor area of 122,374 square meters).

The cultural business contributed to the Group’s revenue in the amount
of approximately HK$5,706,000 (for the six months ended 30 June 2019:
approximately HK$10,429,000), the decrease was in line with the reduced
number of events and exhibitions due to the closure of themed museums in
response to the COVID-19 outbreak.

Other income

Other income for the Reporting Period decreased from approximately
HK$5,929,000 to approximately HK$2,680,000, which was mainly due to the
drop in government grant from approximately HK$4,315,000 to approximately
HK$1,694,000.

Distribution and selling expenses
Distribution and selling expenses for the Reporting Period were HK$6,313,000

which were comparable to the six months ended 30 June 2019 at
approximately HK$6,746,000.

SERHRE

_?_

BEE 2R WD AT

5o %5 1o R
3% ] BRI
EHTFHNE LY

B - )RCOVID-19E B BE 2 KL E T TR
AT BT NENESERNKRETEELD
58,852,000 L(BE-_ZT—NENAZTHIE
~EA 120,096,000 7T) © EEHREFRIE
ERE—SRABHERLEE - AEEBEEE
MR FEEZ AR - FIRFPR R A K i
EESRMITIERE  WE—FPREEHERDN
EA -

YRR XAEEF

R EEE - DNB (R EERNYEERE
B2 —)EEEMEE A40,689F 77 KHEl o — 8
MEBMNEMTFPFRNTAANEETERKELD
358,004,000 L (HEZ-_ZE—hFA=1+H
1E751E8 A ¢ 860,508,000 T ¢ BIREEEL
122,374F 5 K) °

NAL E T A & B E B A £ 725,706,000 %
T(HEZZ—AFNAZ+THIEAEA 8
10,429,000/ 7T) + kT3 A A COVID-19/8& 2 M
EHMATEEEYEERESREEH AR -

E A
R4 HA RS B E b U A R 495,929,000 7% JT L
E 472,680,000/ TERMNBUTHEBI AL
4,315,000/ 708 L £ 1,694,000/ 7T °
SR ERY

F'ﬁ 75 8 & 88 & XX A& 6,313,000 78

Ea-
7T :t:}\_jli/\ﬂ +HIEARBEAD
6746 OOO,EMH

xeppaRAa 20



MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2R WmED AT

Administrative expenses

Administrative expenses for the Reporting Period were approximately
HK$65,181,000 (for the six months ended 30 June 2019: approximately
HK$75,071,000). The decrease was primarily due to the reduction in staff
costs from approximately HK$26,518,000 to HK$18,516,000 as a result of
the re-organisation of human resources in the supporting departments and
research and development team.

Finance costs

Finance costs net of interest capitalised for the Reporting Period amounted
to approximately HK$7,214,000 (for the six months ended 30 June 2019:
approximately HK$6,279,000), mainly represented interests charged on other
borrowings.

Basic and diluted earnings per share

Basic and diluted earnings per share for the Reporting Period was HK2.23
cents as compared to loss of HK1.82 cents for the six months ended 30 June
2019.

HUMAN RESOURCES DEVELOPMENT

As at 30 June 2020, the Group employed a total of approximately 510
employees (31 December 2019: 493 employees). The Group has provided
training to its employees to update their expertise and enhance their skills
and development. Competitive remuneration packages and fringe benefits,
including provident fund contributions and medical insurance, are provided to
attract, retain and motivate the employees of the Group.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for the
Reporting Period (for the six months ended 30 June 2019: nil).

LIQUIDITY AND FINANCIAL RESOURCES

The Group maintained sufficient working capital as at 30 June 2020 with
net current assets of approximately HK$515,944,000 (31 December 2019:
approximately HK$469,648,000) and pledged bank deposits and bank and
cash balances in the aggregate amount of approximately HK$86,170,000
(31 December 2019: approximately HK$36,730,000). The gearing ratio of the
Group (which was expressed as a percentage of total borrowings, excluding
the liabilities of the Convertible Bonds over total equity) was 23.06% as at 30
June 2020 (31 December 2019: 23.87%).
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MANAGEMENT DISCUSSION AND ANALYSIS

BORROWINGS AND PLEDGE OF ASSETS
Details of pledged assets are set out in Note 18.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

EXCHANGE EXPOSURE

As the Group’s operations were mainly conducted in the PRC and the majority
of the sales and purchases were transacted in RMB, the Directors were of the
view that the Group’s operating cash flows and liquidity were not subject to
significant foreign exchange rate risks and therefore no hedging arrangements
were made. However, the Group will review and monitor the relevant foreign
exchange exposure from time to time based on its business development
requirements and may enter into foreign exchange hedging arrangements
when appropriate.

CONTINGENT LIABILITY

As at 30 June 2020, the Group did not have any material contingent liabilities
(81 December 2019: nil).
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OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Future Ordinance (Chapter 571 of the laws of Hong
Kong) (“SFQ”)), which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief executive of the
Company were deemed or taken to have under such provisions of the SFO),
or which were required, pursuant to section 352 of the SFO, to be recorded
in the register therein, or were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules were as follows:

(i) Long positions in the issued Shares

EEREBRITRASRKRA - HEKR
PRESFZERERAR

RZEZFEFNA=Z1+TH ARAREEREFE
THABRARRREEMEEEZE(TERSE
BEDIESTIZEFE S MBERN ([ EEREERK
Bl 1) EXVER) 2 & fn - MR G RESFFERIR
BESNLEEGPIEXVEET R8N EIAME AN
BN R EE AR (BIEREEFRBAE
ER BRI ARRZEEREBITHRABHR A
S EEB R RAR)  KIREEF LB
B 5D 5E352F AL B R sZ G il 2 ZRe it 2
Bz ROAR - SBERE ETAR RIS FrE 2 £
METAEFTETESR 5 2 ZEFAI([BEESF
Al NERMERAR MR ERSIORBIT ¢

AT

(i) REBITROZHE

Percentage of

Number of the issued
issued ordinary  share capital of
Name of Director Notes Capacity Shares held the Company
EAR AT
i 84T ERITREZ
BEgE Wz BB ZERHE Bt
Cheng Hung Mui 1 Interest of controlled corporation 775,894,533 64.85%
EBAT G R ENEE 2 s
Sheng Siguang 2 Interest of spouse 13,994,253 1.17%
A iRt
Notes BiaE
1: The entire issued share capital of Double Key is wholly owned by Ms. 1 BRzEHEBITRAHNITEFLA

Cheng Hung Mui, an executive Director. Therefore, Ms. Cheng Hung Mui
is deemed to be interested in the shares of the Company (the “Shares”)
held by Double Key pursuant to the SFO. As at 30 June 2020, Double
Key held 775,894,533 Shares.

2: Mr. Sheng Siguang, an executive Director, is the spouse of Ms. Wang Jin
who is interested in 13,994,253 Shares. Mr. Sheng Siguang is deemed
to be interested in all the Shares in which Ms. Wang Jin is interested in by
virtue of the SFO.
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(i)

(iii)

7
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Long positions in the underlying Shares (i) AEEROZEFR
Percentage of
the existing
Number of total issued
Name of Director or underlying share capital of
chief executive Note Capacity or nature of interests Shares held the Company
HELARRE
iR EWERITRAE
EEHFETHRARHE M SHRRERME RHOER ZBEDLH
Tin Kong 1 Beneficial owner 2,000,000 0.17%
3 BB A
Chen Dekun 1 Beneficial owner 1,000,000 0.08%
BRi= i EREAA
Chan Wei 1 Beneficial owner 2,000,000 0.17%
B wahEH A
Note HiaE
1 These Shares represent the underlying interest of the share options granted 1 ZERNIERERARBNR=_ZE—=F <A
to the relevant Directors and chief executives of the Company under the = BERW 2 BEARIEET Bl AN A R E
share option scheme adopted by the Company on 13 June 2012. Please EREBITHABRNOERE 2 AR
refer to the section “Share Option” below for further details. o E—HHIEELM T R —
£ o
Long positions in the shares of the associated corporation (i) REH EZERGD 2F=
Percentage of
interest in
the associated
corporation
Name of associated Number of as at
Name of Director Nature of interest corporation Shares held 30 June 2020
R=-B-EF
A~A=t+H
{LAEE L E
w2
MR EREE B EE AR oA Ba
Cheng Hung Mui Corporate interest Double Key 100 100%
BRATHE EE (=3=

Apart from the foregoing, as at 30 June 2020, none of the Directors
nor the chief executive of the Company had or was deemed to have
any interests or short positions in the Shares, underlying Shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required (i) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); or (i)
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (i) are otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2020, according to the register kept by the Company pursuant
to section 336 of the SFO and, so far as is known to the Directors, the persons
or entities who had an interest or a short position in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or who were,
directly or indirectly, interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meetings
of the Company, or of any other company which is a member of the Group, or
in any options in respect of such share capital were as follows:

FERRREMALTRARG RIEER
R ERRKRE

RZZEZZTFRA=TH  BERREKRIFR
,Hﬂfé'iﬂ%W‘J%SSGflxﬁﬂﬁTE’VéaEﬂﬁM&Edﬂ%%ﬁﬁ
o RARR R SABRE A P A RIR B E
NEFERGIEXVER 2 K 30 BB IR S AR A1
B ERIAR  NEEIEEREEETMBER
THAARR B A EBEREME R FHRR
REREROEARRIRAEERA BZ SRR
ZAETRERRIE 2 5% S A PR E A T E B AN
T

Long positions sy
Number of
issued ordinary Percentage of
Shares the total issued
Name of substantial held/underlying share capital of
shareholder Note Capacity Shares the Company
e 81T LERNE
ZER 2 BITRA
TERRHSE BB Hit &4 HEROEE BEzADL
Double Key 1 Beneficial owner 775,894,533 64.85%
([E3= ERERA
Cheng Hung Mui 1 Interest of controlled corporation 775,894,533 64.85%
4TI R ENEE 2 s
Note k3
1: The entire issued share capital of Double Key is wholly owned by Ms. Cheng 1 : BEZEHEHITRAHDITESHAB L

Hung Mui, an executive Director. Therefore, Ms. Cheng Hung Mui is deemed to
be interested in the Shares held by Double Key pursuant to the SFO. As at 30
June 2020, Double Key held 775,894,533 Shares.

Save as disclosed above, as at 30 June 2020, the Company has not been
notified by any persons (other than the Directors and chief executive of the
Company, whose interests are set out in the section “Directors’ and chief
executive’s interests and short positions in Shares, underlying Shares and
debentures” above), who had interests or short positions in the Shares or
underlying Shares which would fall to be discloseable to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under section
336 of the SFO.
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SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted pursuant
to the special general meeting of the Company held on 13 June 2012 for
the primary purpose of providing incentives to selected participants for their
contributions to the Group, and will expire on 12 June 2022. Under the
Scheme, the Board may grant options to all Directors (including independent
non-executive Directors), any full time/part time employees of the Group,
and any participants from time to time determined by the Board as having
contributed or may contribute to the development and growth of the Group to
subscribe for Shares.

In each grant of options, the Board may at its discretion determine the specific
exercise period and exercise price. The exercise price shall not be less than
the highest of (i) the closing price of Shares on the Stock Exchange on the
date of the offer of grant; (ii) the average closing price of Shares on the Stock
Exchange for the five trading days immediately preceding the date of the offer
of grant; and (iii) the nominal value of the Shares. A consideration of HK$1.0 is
payable by grantees on acceptance of the offer of the grant of an option.

As at 30 June 2020, the total number of Shares available for issue under
the Scheme was 103,631,570 Shares which represented 8.66% of the total
number of ordinary Shares in issue. The number of Shares in respect of which
options may be granted to any individual is not permitted to exceed 1% of the
issued share capital of the Company for the time being.

From the date of adoption of the Scheme and up to 30 June 2020, a total of
24,300,000 share options to subscribe for a total of 24,300,000 Shares were
granted by the Company under the Scheme, among which 9,400,000 share
options have lapsed. As at 30 June 2020, there were a total of 14,900,000
outstanding options, carrying rights to subscribe for 14,900,000 Shares.
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Details of the movements of the share options granted under the Scheme  RIEEIA - RIBZFTEIREAEREZS)FIE
during the Reporting Period are as follows: /N
Number of Share Options
BRESAE
Closing price Granted and

ofthe Shares  Outstanding accepted Exercised  Cancelled/  Outstanding
Exercise  immediately options as at duringthe  duringthe Lapsed during options as at

Name of Director/ price per  beforethe 31 December Reporting Reporting  the Reporting 30 June
employee Date of grant Exercisable period Share  date of grant 2019 Period Period Period 2020
R=%-0E e 23
AL TA=1-H HEDR S
BHAN  HAfEZ BRLR 58k BEBRE  HAGEZ
EZ/RalS REAE i SROEE  RfUnE B i) B HE/AN Ehki
HKS HKS$
E7 B
Director
g2
Tin Kong 11/11/2016 114172017 to 10/11/2021 0.85 0.85 600,000 - - - 600,000
i “EREH-At-B ZE-tEt-At-RE
ZEI-ET-ATA
11/11/2016 114172018 10 10/11/2021 0.85 0.85 600,000 - - - 600,000
“B-NET-At-A ZE-N\E+-Af-BE
ZEC-E1-ATH
11/11/2016 11/11/2019 0 10/11/2021 0.85 085 800,000 - - - 800,000
“EnEt-Bt-B CE-AET-RT-RE
ZEI-ET-ATA
Chen Dekun 11/11/2016 1114172017 10 10/11/2021 0.85 0.85 300,000 - - - 300,000
REs ZEE-AT-R ZEtET-ATRE
ZEI-Er-ATA
11/11/2016 111172018 t0 10/11/2021 0.85 085 300,000 - - - 300,000
ZEET-At-R ZE-NEt-At-BE
ZEI-ET-ATA
11/11/2016 1171172019 1o 10/11/2021 0.85 0.85 400,000 - - - 400,000
ZEE-AT-R ZEAET-ATRE
ZE-Er-ATA
Sub-total; 3,000,000 - - - 3,000,000
it
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Number of Share Options
BREHA
Closing price Granted and
of the Shares  Qutstanding accepted  Exercised  Cancelled/  Outstanding
Exercise  immediately options as at duringthe  duringthe Lapsed during  options as at
Name of Director/ price per  beforethe 31 December Reporting Reporting  the Reporting 30 June
employee Date of grant Exercisable period Share  date of grant 2019 Period Period Period 2020
H=g-1% e 3
RN T=RA=1-B #5850 ~EZtAR
BEEN  HXEZ BRHR 50N BEBRD  EAERZ
EL s RERS ks SROEE  RfUnE BhRE 2] BE EE/N BhE
HK$ HKS
B o
Chief executive
IZfHAR
Chan Wei 11112016 /1172017 to 10/11/2021 0.85 085 600,000 - - - 600,000
R ZEET-At-A CEET-AT-RE
“E--F+-AtA
11112016 111172018 to 10/11/2021 0.8 0.8 600,000 - - - 600,000
ZENET-AT-B 0 ZE-N\Er-AT-BE
ZEI-Er-ATA
11112016 11/11/2019to 10/11/2021 0.85 0.85 800,000 - - - 800,000
ZEET-AT-R ZEMET-AT-RE
e
Senior Management 11/11/2016 114172017 10 10/11/2021
(in aggregate) 0.85 0.85 3,090,000 - - (1200000 2,970,000
EREEAR ZERET-RT-A ZEET-AT-RE
(#5) ZEI-ET-ATA
11112016 114172018 10 10/11/2021 0.85 085 3,090,000 - - (1200000 2,970,000
“FrEt-At-B 3 /\EH-Af-RE
ZEC-E1-ATH
11112016 11/11/2019to 10/11/2021 0.85 085 4,120,000 - - (160,000 3,960,000
ZERET-Rt-A ZENET-AT-RE
ZEC-E1-A1H
Sub-total: 12,300,000 - - (400,000 11,900,000
=
Total: 15,300,000 - - (400,000 14,900,000
it
Note: The vesting period of the share options is from the date of grant until the  Afit © BRENBEHAR T 2BERTEHMGZ

commencement of the exercisable period.
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CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the principles
and code provisions (the “Code Provisions”) as set out in the Corporate
Governance Code and Corporate Governance Report (the “CG Code”)
contained in Appendix 14 of the Listing Rules.

The Company and the Directors strive to follow the internal control manuals
and put in place sufficient resources to comply with the CG Code. During the
Reporting Period, save for the deviations disclosed below, the Company had
complied with all the applicable provisions set out in the CG Code:

According to Code Provision A.4.1 of the CG Code, non-executive Directors
should be appointed for a specific term, subject to re-election. Dr. Ng Ka
Wing and Mr. See Tak Wah were appointed as independent non-executive
Directors and have not been appointed for a specific term but will be subject
to retirement by rotation and eligible for re-election pursuant to the bye-laws of
the Company.

Pursuant to Code Provision A.6.7 of the CG Code, independent non-executive
Directors and non-executive Directors should attend general meetings of the
Company. However, one independent non-executive Director was absent from
the annual general meeting of the Company held on 31 August 2020 due to
other business commitments. To ensure compliance with the CG Code in the
future, the Company has arranged and will continue to arrange to furnish all
Directors with appropriate information on all general meetings of the Company
and take all reasonable measures to schedule meetings in such a way that all
Directors can attend the general meetings.

Code Provision A.2.1 of the CG Code stipulates the roles of chairman and
chief executive should be separate and should not be performed by the
same individual. Mr. Tin Kong has been serving as the chairman and the chief
executive officer of the Company (the “CEQ”) following the resignation of Mr.
Sheng Siguang as the CEO which was effective from 1 August 2019. Such
practice deviates from Code Provision A.2.1 of the CG Code. The Board
considers that the consolidation of these roles by Mr. Tin Kong provides strong
and consistent leadership to the Company which facilitates effective planning
and efficient management of the Company. The Board will keep reviewing this
arrangement from time to time and should candidate with suitable knowledge,
skills and experience be identified, the Company will make an appointment to
fill the post as appropriate.
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The Board will continuously review and improve the corporate governance
practices and standards of the Company to ensure that business activities and
decision making processes are regulated in a proper and prudent manner.

AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

According to the Rule 3.21 of the Listing Rules, every listed issuer must
establish an audit committee comprising non-executive directors only. The
audit committee must comprise a minimum of three members, at least one of
whom is an independent non-executive director with appropriate professional
qualifications or accounting or related financial management expertise as
required under Rule 3.10(2) of the Listing Rules. The majority of the audit
committee members of the Company must be independent non-executive
directors of the listed issuer. The audit committee must be chaired by an
independent non-executive director.

The audit committee of the Company (the “Audit Committee”) comprises
three independent non-executive Directors, namely, Mr. See Tak Wah
(chairman of the Audit Committee), Dr. Ng Ka Wing and Mr. Wang Jinlin.

The Audit Committee is accountable to the Board and the main duties of the
Audit Committee include the review and supervision of the Group’s financial
reporting process and internal controls. The Audit Committee is provided with
other resources enabling it to discharge its duties fully.

Disclosure of financial information in this interim report complies with
Appendix 16 of the Listing Rules. The Audit Committee has reviewed with
the management of the Company the accounting principles and practices
adopted by the Group and has discussed internal controls and financial
reporting matters including the review of the unaudited interim report for the
Reporting Period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 of the
Listing Rules. Having made specific enquiry of all Directors by the Company,
all Directors confirmed that they had complied with the required standards set
out in the Model Code throughout the Reporting Period.
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CAUTION STATEMENT

The Board wishes to remind investors that the above unaudited interim
financial results and operational statistics for the six months ended 30 June
2020 and the corresponding period in 2019 are based on the Group’s internal
information. Investors should note that undue reliance on or use of such
information may cause investment risks. Investors are advised to exercise
caution when dealing in the securities of the Company.

This interim report contains forward-looking statements regarding the
objectives and expectations of the Group with respect to its opportunities
and business prospects. Such forward-looking statements do not constitute
guarantees of future performance of the Group and are subject to factors
that could cause the Company’s actual results, plans and objectives to differ
materially from those expressed in the forward-looking statements. These
factors include, but not limited to, general industry and economic conditions,
shifts in customer demands, and changes in government policies. The Group
undertakes no obligation to update or revise any forward-looking statements
to reflect subsequent events or circumstances.

By order of the Board
Tesson Holdings Limited
Tin Kong

Chairman

Hong Kong, 31 August 2020
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